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This Excise Tax Bulletin explains the Department's position in regards to seed provided to farmer-growers
under grower contracts. This represents a clarification, and not a change in the Department's position.

Many seed companies contract with farmer-growers to raise seed. These companies provide the seed, and
in turn agree to purchase the crop if it meets specified standards. These contracts will often provide that
ownership of the crop is retained by the seed company, while the risk of crop loss is borne by the farmer-
grower. However, the farmer-grower is obligated to pay for the seed, whether or not the crop meets the
specified standard.

The Department has determined that under the above conditions, the transfer of the possession of the seed
to the farmer-grower is a sale within the language and intent of RCW 82.04.040, culminating in the ". . .
transfer of ownership of, title to, or possession of property for a valuable consideration . . .." These sales
transactions are sales for resale, and subject to the business and occupation tax.
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